Business owners can take advantage of several common personal tax deductions to reduce their
taxable income. Here’s a list of some typical deductions for business owners:

1. Home Office Deduction

o If you use part of your home exclusively for business, you can deduct a portion of your rent
or mortgage, utilities, insurance, and property taxes.

e The deduction is based on the percentage of your home used for business purposes.

2. Business Vehicle Expenses
e |fyou use your car for business purposes, you can deduct vehicle expenses, including gas,
maintenance, insurance, and depreciation.
e You can choose between the standard mileage rate (a fixed rate per mile) or the actual
expense method (which involves tracking all vehicle-related expenses).
3. Health Insurance Premiums

e Business owners who are self-employed may be able to deduct health insurance
premiums, including those for their spouse, dependents, and children under 27 (even if not
dependents).

4. Retirement Contributions

e Contributions to retirement plans such as a SEP IRA, Solo 401(k), or SIMPLE IRA can be
deducted.

e These plans allow you to set aside pre-tax income for retirement, which can lower your
taxable income.

5. Depreciation

e Depreciation allows you to deduct the cost of certain property (such as buildings,
machinery, and equipment) over time as it loses value.

6. Interest on Business Loans

e Interest paid on business loans, credit cards, or lines of credit used for business purposes is
generally deductible.

7. Education and Training

o Expenses for courses, certifications, seminars, or workshops that maintain or improve your
skills related to your business can be deducted.

o]

. Any business expenses paid for personally

e Expenses paid on personal credit cards or from personal accounts that are fully related to
business use.



These deductions can vary depending on the specific structure of your business (e.g., sole
proprietorship, LLC, S-corp). Consulting with a tax professional is often a good idea to ensure you're
maximizing your deductions and staying compliant with tax laws.



